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ABSTRACT

The biggest problem today is the increased digpant inequity that exists in the world. Fortungtehis has
been realized and many economic systems emergédatteampted and aimed to bring about more equity realuce
poverty in the world, but failed to do so. Althoutitis is true that the existing systems, namelyitahgm, socialism and
welfare state, have to different extents been ssfakin expansion of economies but simultaneobsly led to increased
inequitable distribution of wealth. The paper afsnto present centuries old 'Islamic economicsaraslternative to

existing systems, the root of which is in econojugtice that leads to social justice as well.
KEYWORDS: Capitalism, Socialism, Equity, Islamic Economiasstice, Welfare State
INTRODUCTION

The world today is witnessing an increased levedamfial and economic inequality. The result of thisinrest in
the society. Various economic systems emerged anbt/erl to cater to the fundamental problem of jiglis use of
resources in the society in order to benefit thedw beings. Economies emerged and have prospetat distribution
of income has been greatly inequitable. Poor aeddiwntrodden remain exploited and do not get mdaare in the
income generated. This, therefore, leads peoptedlize that there is a need for some other systhioh can eradicate
this problem. Islamic economics has been in practince time immemorial but lost its strength ia gighteenth century,
when muslim countries became colonies of the wegierwers. And it is since then only that inequigstalso increased

which is leading to question of again adoptionhef principles of Islamic economics for a just agdigble society.
Equity and Justice in Islam

Islam is a rule based religion and is guided fdragpects of life by the teachings of the Holy Quead the
Sunnah. Islam lays great emphasis on justice aniyesnd provides many social and economic rigbtstiie individual.
These rights are elaborated and specified throhghQuran and the Sunnah. The following are few ioBatl verses

which emphasizes equity and justice:
» Racism is not allowed in Islam, for the Quran speafkhuman equality in the following terms:

“O mankind, we have created you from a male aneh@afe and have made you into nations and tribegoioto
know one another. Truly, the noblest of you witHahl is the most piousTruly, Allah is All-Knowing, All-Aware.”
(Quran, 49:13)

» Islamis a religion of justice, as described inghgan:

“Truly Allah commands you to give back trusts twgk to whom they are due, and when you judge betwee
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people, to judge with justice....” (Quran, 4:58)
e And the Almighty has said:
“And act justly. Truly, Allah loves those who aresi.” (Quran, 49:9)
* We should even be just with those who we hate llat Aas said:
“And let not the hatred of others make you avostie. Be just: that is nearer to piety....” (Qurai8)

* The life and property of all citizens in an Islansiate are considered sacred, whether a personstnvior not.

Islam also protects honor. So, in Islam, insultitigers or making fun of them is not allowed.
The Prophet Muhammad (saw) said: “Truly your blogalyr property, and your honor are inviolable.”

» Islam rejects certain individuals or nations befagored because of their wealth, power, or ractahAtreated

human beings as equals who are to be distinguisbhedeach other only on the basis of their faitd arety.

The Prophet Muhammad (saw) said: “O people! Yolathis one and your forefather (Adam) is one. AaArs
not better than a non-Arab and a non-Arab is ntieb¢han an Arab, and a red (i.e. white tingechwéd) person is not

better than a black person and a black persortisetter than a red person, except in piety.”

* And those who have not gotten their rights (i.eattthey have a just claim to) in this life will eiee them on the

Day of Judgment.

The Prophet Muhammad (saw) said: “People, bewaigjastice, for injustice shall be darkness on Bey of
Judgment.”

* And those who have not gotten their rights (i.eattthey have a just claim to) in this life will eiee them on the

Day of Judgment.

As the Prophet (saw) said: “On the Day of Judgmeghts will be given to those to whom they are daed

wrongs will be redressed)...”

The holy Qur’an lays great emphasis on fairnessitgqustice, equality and balance in all our degd. Truth too
has a very important place in Islam so much thigtdne of the ninety nine names of Allah. Theidiwry equivalents for
Equity and Justice are the worliisaaf ‘Adl and Qist The word Insaaf has its root in the concept ofditig equally in
halves, which however, may not always be Just aitklgle and hence the Qur’an does not use this Wotde sense of
Justice or Equity. The word#\dl and Qist are more comprehensive and are extensively useldeirQur’an. The root
meanings of the wordAd| include the sense of Justice, Equity, Fairness; Ristrimination, Counter-Balance, to Rectify,
Put in Order, Evenness, Proportion and the like idot meanings of the wofdistinclude Equity, Fairness, Justice, Fair
Distribution, Correctness, Balance, and Scale. hsshre urged to be just and deal with one anthallway that equity,
fairness, safeguarding the rights, property, ha@mat dignity of all is maintained as a reflectionHi$ attributes ofAl-’Adl
(The Just One) andll-Mugsit(The Upholder of Equity), another two of beautifiaimes of Allah.

Understanding Economic and Social Justice
Justice is defined as “giving to each what he eristdue.” The real issue is knowing what is “duginctionally,

“justice” is a considered to be a set of univepgaiciples which guide people in judging the diéflace between the right
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and the wrong, no matter what culture and sochay tive in. Justice is considered to be one offthwe “cardinal virtues”
of classical moral philosophy, the other three eainurage, temperance (self-control) and prudeeffieiéncy). Among
the religious virtues are faith, hope and chakifstues result in the elevation of dignity and smignty of an individual
thus helping to develop fully their human potersti@nabling them to work in harmony with otherstfagir common good

besides serving their own self-interests.

Justice is not charity. On the one hand, justicawith the substance and rules for guiding omjineveryday
human interactions and on the other charity dedls the spirit of human interactions and with th@seeptional cases
where strict application of the rules is not appiate or sufficient. The basic objective of chai#yto relieve the suffering
of a person in need. This is also true that thenalie objective of charity and justice is to elevaach person to a level
where he becomes self sufficient and may even becatdraritable himsellThe many aspects to justice and the creation of

a just world includes social and economic factarsvall as the principles of equity and equal rights

Social justice ensures equal rights for all, immatef gender, race, class, ethnicity, citizensihgligion, age etc.
to which one belongs in workplaces, homes and puifdi. It also includes economic justice , whicleans need to take
necessary steps to alleviate poverty and redregsrjastices. Unfortunately, even today millionarse and minorities are
discriminated against, making social justice gdalsk a long way off. Injustice can take the form mpression,

discrimination, harassment, or simply the faillweddress inequalities.

Social justice encompasses economic justice. S¢estice is the virtue which helps in creation aifcisl
institutions that provide us with access to whajded for the person, both individually and in associations with others.
It is the social justice that ensures that eadsadcts responsibly to work with others to desigeh eontinually perfect our
institutions as tools for personal and social dewelent.Social justice incorporates the concept of bagibts, the
realization of human potential, social benefit,ealthy planet, an equitable distribution of resesyeequal opportunities
and obligations, security, and freedom from disanation. Ched Myers has rightly quoted “The degeeavhich social
justice is achieved in a given time and place shdod measured by two notions: 1) the greatest doothe greatest

number, and 2), how the least powerful and the Isstahinorities in a society are faring.”

Economic justice includes the moral principles timatches the individual person as well as the $oc@er and
which guides us in designing our economic institosi These institutions determine how each peraomse living, enters
into contracts, exchanges goods and services \littr® and otherwise produces an independent mafewiadation for
his or her economic sustenance. The primary olaf economic justice is to free each person taga creatively in
the unlimited work beyond economics, that of thedrind the spiritThe ultimate objective of economic justice is telse

the equitable distribution of world’s natural amtiellectual wealth so that everyone is able to gdfair share.
Significance of Equity and Justice in an Economicy&tem

An economic system is said to be a collection efiintions set up by the society to deal with tlhsib problem
of an economy namely allocation of resources, pctidn and exchange of all goods and services aed fimally the
distribution of the resulting income and wealthhiita specified geographical boundary. There azéned or undefined,
existence of certain sets of formal and informa¢swf conduct to achieve a specified set of ohjestand systems and
procedures for the enforcement of these rules. Humell-being has always been the primary objectilifference

however arising as to what all constitutes humalt-leing. It is accepted by one one and all thall tveing is a broader
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concept but it necessarily has to include goals 8kmination of poverty, fulfillment of other basphysical needs, the
availability to everyone an opportunity to earriving and an equitable distribution of wealth. &l systems emphasize
on bringing in equity and justice to all and itrésalized that its absence will never result in homeell-being. Different
systems accomplish the tasks of bringing in humalhleing which would result only if there is sdaad political equity
differently. However, unfortunately not a singleuotry in the entire world no matter which they atdaphas been able to

successfully achieve these material goals.
Critical Analysis of the Prevalent Economic Systems

Different economic systems evolved an answer to ableievement of these goals each based explicitly o
implicitly on its own worldview and each providirg different strategy for solving the economic peshl There are
broadly three different economic systems prevaitetihe world today - capitalism, socialism and theint offspring, the
secularist welfare state. All these three systeme levolved over time and are very different frdra original version.
Although the countries following these systems haweated enormous wealth and their is relativelynalance of
resources, however these countries have been wssfobto different extent to realize the goalsjowhis equitable
growth and development, they aspire for. Many anthare also facing serious macroeconomic imbalariEksir
problems have in fact increased continually. Sagrakst and crime have also risen and they areneral facing a crisis
situation. The reason for the current situatiomanly the failure to recognize the conflict in ithgoals, which are rooted
in their moral and religious past, and their woiddv and strategy, which are an outgrowth of se@rarand reflect a

discord with their religious traditions.

In spite of the fact that Capitalism has undergoay modifications to overcome the limitations thas been
identified from time to time, yet it is not able &shieve the objective of efficiency and equitypitalism is based on few
assumptions, for instance individuals in their @iysas consumers as well as in their capacityradycers act rationally.
As consumer, the individuals but the goods andisesvat the lowest price to maximize their utilitgeir preferences
being depicted by their demand and willingness &y the market price In order to respond to this aanfrom
consumers, the producers produce at the lowesttieaswill also help them maximize their profitshél interaction of
these utility maximizing consumers and profit maizimg producers determine the market clearing griwieall goods and
services. It is this price system that regulatesebonomy of a capitalist country. This phenomeih@s believed finally
results in a system that is most efficient and reggiitable. It is thus believed that governmergrvention is also needed
only to ensure competition and orderly markets. Blav, in all countries where capitalism existecexists today, it has
failed to release equity. In reality, the twin adijee of efficiency and equity has never been pealiand there has been an
asymmetry between private and social interest. maeket forces have been guided solely by selfd@steand this has
resulted in social division and a class confliciween the employer and the employee, ruler anduleel etc. The reason
is that the assumptions on which capitalism is thase primarily unrealistic which is almost impdssito satisfy under

normal conditions.

Utilitarianism reinforced by materialism, advocatednsumption as the ultimate objective of life atiis
provided the logical rationale for single-mindedquit of wealth and bodily pleasures. AccordingAtam Smith there
would be a harmony between the private interesispaiblic good, if everyone pursued his self interdee invisible hand
of market forces would, through the restraint reioéd by competition, promote the interest of tHel society. The

sanctity accorded to self-interest and positiveneadics freed economists from any sense of socialaal obligation and
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exonerated them from blame for the inadequaciesrgustices of the system and this finally playedimportant role in
undermining the long-standing moral commitment écig-economic justice and equitable distributionimfome and
wealth. This market system led to high rates oheoaic growth and expansion in wealth but not toaeah of poverty or
the fulfilment of everyone's needs. In fact, thystem led to increased inequalities of income, eodn instability and

unemployment.

The conflict between the goals of society and tlwldview and strategy of capitalism is the reaseiibd
capitalism's failure to actualize the socially-dedi goals. The goals were based on a moral fowrdand were
humanitarian; the worldview and the strategy wera@ad Darwinist. The claimed harmony between thegte and public
interests was based on certain assumptions abokgtmaind conditions which were false and so unsgalthat they could
never have become true. Although these backgroanditions are not mentioned clearly in economigeréiture, and thus
it is not normally realized how their absence isitb to frustrate the realization of both 'efficighand 'equity’ in the

allocation of scarce resources, defined in relatiothhe humanitarian goals of society and not $dswinism.

The reason why capitalism failed in almost all teuntries where it exists in spite of the fact titahas
undergone multiple revisions are the wrong assumptthat it is based on. Primarily among the wrasgumptions is that
individual preferences reflect social prioritiesddahat a consumer limits his claims on the scaeseurces to only need
satisfaction. Another assumptions that there wdnaldequal and fair distribution of income and wedattlthe economy is
impractical. The existing inequalities causes nidiseuse resources and produce goods that satisiiywants, which may
not necessarily be socially desirable. Also thauagdion that the prices are a reflection of theeay of wants is also
guestionable. The prices generally are a refleatforie desire of people who are ready to pay naogknot generally on
need based. Although almost everywhere perfect etitign ceases to exist, yet capitalism assumesntlaaket operates

under perfect competitive conditions.

Capitalism is also considered to be very efficiamd productive. Profit motive and private propesne
considered to be the biggest motivator towardseagment of greater efficiency and improved qualitys assumed that
the perfect competition forces the producer to tiddesprice from the market and hence prevents hinm fovercharging
and therefore serves the interest of the consuruedsthe society at large. Healthy competition gisessurizes the
producer to keep the costs at the minimum and tkaslting in increased efficiency. However, to beted is that
competition becomes unhealthy if every firm tryelominate its competitors or go to the other exiensh colluding with
them, both of which results in extreme exploitati@overnment regulations if in place, ensure aallycacceptable
standards of quality and behaviour in the intexdsthe public at large. Since in reality, in cap# in almost all
industries there are few big players as in oliggpoilike the assumption of many small players agdrfect competition,
large wealth and hence social and political infieeeis concentrated with them. Corporate expansioreases the problem

of unemployment as to enhance profits, these higsfigo in for capital intensive production.

The biggest drawback, however, of capitalism isittegjuitable distribution of income. The incometudigition
prevalent was considered fair and thus no effodhtange the existing distribution system was ddsivéde disparities of
income was readily accepted as appropriate andrngae there an emphasis on economic and socialligguehe
emphasis rather was on economic growth. It waseakghat increased economic growth would automé#yicaduce
inequality of incomes and would bring about redtsttion of wealth. Instead of bringing in equalibjgher growth gave a

greater boost to the incomes of the rich. The ureglaphasis on economic growth also caused acceledajgletion of
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scarce natural resources and brought about ecalagibalance.

Thus it would not be wrong to say that capitalisas failed not only in allocating the scarce resesirefficiently

but also in equitable distribution of resources.

As a reaction to the failure of capitalism in rerimgvthe misery and suffering of the poor, socialisame into
being. There are many different versions of sagmalimain among them being Marxist, market and deaticc Hence we
will restrict our discussions to the characterstighich are common to most of them. The main argumas that the
capitalist mode of production and free and uncdleirlomarkets would surely favour the rich and préenmequality of

income and wealth.

Marxist's idea was essentially based on a distofistuman beings. It was argued that private prgpentst be
taken away from them because it is a source of pang leads to exploitation. However, they faileditderstand that the
officials in a totalitarian state also exercise iemse power, much greater than the powers of propsvhers. So, if
individual human beings cannot be trusted in a oleakzed decision-making system to manage theéuape businesses
within the overall constraint of social well-beirtpen they should not be trusted to manage theevhation's means of
production in a totalitarian system too. And thisré is no guarantee that they will not exploit tteenendous power at
their command through their control over all meahproduction to serve their self-interest. Margygested of a stateless
society, without realizing that a stateless socogtyies the potential for even greater exploitaiad injustice through the
unhindered collusion of individual vested interemgminst other members of society. The emphasi&aia ownership of
means of production and central planning — was @rpeto bring about such 'efficiency' and 'equitythe allocation of
resources that it's vision of' 'from each accordiaghis ability to each according to his needs" lddoe realized. The
rationale was that once the privileges that priyatgerty provides had been eliminated, the statehmery would be able
to end the distortions, misallocations and ineqaithat the blind operation of market forces inticess. However, these
too are based on some unreasonable assumptionsdjbebeing that when individuals failed in cafiiian when it came
to their behaviour for social well-being it was @as®ed that the same human beings in their capasitgoasumers,
workers, managers of enterprises and governmeiciad$f would keep the interest of the society abthair self-interest
after the introduction of socialism. In the abseatany concept of accountability before the Alldéving God and where
the total life-perspective of an individual is lied to span of this world, it is simply unrealistic expect individuals to
ignore their pecuniary self-interest. Another fgudssumption was that the central planning machineuld have at its
disposal all the information about consumer prafees, production costs and prices necessary fongakumerous
decisions, which is almost impossible to estimaiiaut the free interaction of supply and demandhim market place.

Decisions are often taken on the basis of politcaisiderations and the whims of the planners.

The primary objective of socialism was equity, buteality socialism could reduce inequalities oaljittle. The
property less labourer continued to be a propessg llabourer; his position only changing that mdtef being an
employee of the individual capitalist, he has beedime employee of a more powerful employer, the apotist state
enterprise, with unrestricted powers to punisheward. In capitalism the workers were able to mfice the decision
makers to a limited extent through the labour usjdhe news media, and the elections but in seaidlie lost that as well

and thus his position worsened. The class divise ebntinued unabated as in capitalism.

The primary goal of market socialism was to brifgpuat a partial decentralization of the decision-igk

machinery in the economy by allowing market sigreatsl private initiative to play a greater role e tallocation and
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distribution of resources. It was decided thateSeterprises would be granted autonomy in plantiieg operations,
securing their inputs and pricing their outputdf 8@nagement was to be encouraged for these eisespSubsidies were
to be reduced to balance the deficits and pricegjes and exchange rates were to be market detekntitzavever,
economic reforms were not accompanied by politileahocracy and political dictatorship and suppressantinued. The
absence of political freedom crippled economic mefoand did not allow them to take their full caurReforms took the
direction that suited the vested interests of igpeessive regimes. Partial and half-hearted foiéht of reforms could
not lead to the needed revitalization of the ecarenGoals hence remained unrealized. Corruptidnrmefficiencies also

took a heavy toll of resources leading to seridustages and difficulties.

Democratic socialism believed that socialism asdea is inseparable from democracy and should baght
about peacefully in a gradual manner through deatimcprocesses without revolution. Complete stateership of means
of production and central planning were nevertletemsidered necessary in the earlier discussmn®élizing socialist
aims. The principal objectives included abolitioh ppverty, more social and economic equity full émyment and
economic stability. Although this form of socialisthid bring some positive economic reforms and imptbthe labour
conditions but have largely failed in realizing ithprincipal objectives In spite of the great whattf their economies:
poverty still persists, needs remain unfulfilledequalities of income and wealth have in fact risgmemployment has
taken a higher toll, and imbalances and instabitigve risen, with unhealthy consequences for ecan@rowth,

efficiency and equity.

The welfare state emerged and gained momentun,afitsr the Great Depression and then after ther@kec
World War, as a response to the challenge posesbbiplism and the difficulties created by the Depien and the War
and was undoubtedly considered a welcome developimeapitalist countries. It attracted all secarf the population,
workers as well as capitalists. Its underlying pédphy was the belief that the welfare of the irthial is very critical and
cannot be left merely to the operations of marketds. This resulted in a formal recognition by mstieam economics
that poverty and inability to provide for one's omeeds are not necessarily evidences of persahakféut the reason for
the poor state of workers could be exploitationvdts felt that there should be some social sectoitgvery member of
society that should cover risks including industaecidents, disability and unemployment, and tovjate social services
like education, housing, medical care and pubBodportation which are essential in a modern spdietl employment
and equitable distribution of income and wealth avamong the important goals of state policy. It wegued that the
allocation of resources could be handled efficieby the market system with the help of some gowemt intervention
aimed at reducing the imperfections, which creagdficiencies in the operation of the market, aridedting market
failure, which prevents the market from reachingaie desirable results in resource use. The puglator's main role lay
in the area of distribution, particularly throughrisfer payments and provision of public goods sardices equally to all
members of the society. Regulation of private gumise were introduced to ensure healthy competitiosintain order and
standards, and safeguard the rights of others.blidgetary problems arose everywhere and hence, asoeematter of

financial necessity and less as a matter of palitboice, privatizations became a worldwide trand gained momentum.

The trade union movement which was considered ta panacea for raising the incomes of labour, iwipm
their working conditions, and providing them witls@nse of economic security, started to loose mameas a result of
inflation and high unemployment. Infact, rising wagwere blamed for cost-push inflation, and waggdity was

considered to be a major cause for unemploymestaFPolicy that included public expenditure, pesgive taxation and
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borrowings to achieve goals became one of the mgsirtant tools of the welfare state. Increaseceexjture in defense
and transfer payments were financed by raisingstaxeresorting to increased public borrowings. iespf the fact that
public spending, tax burden, and deficit all incezh exponentially, but the inequalities of inconmel avealth did not
decrease, which the welfare state had aimed atirglThe lack of an agreed filter mechanism of hnensalues in the
welfare state caused a deprivation of well-esthblis long-term priorities in expenditure plannirand failed to
differentiate between the rich and the poor in tewhthe access to benefits from public spendingdurcation, health
care, and a wide variety of subsidized goods amdcsss. This resulted in reduced redistributiveeeffof government
spending and, also increased to unbearable lelelpublic sector expenditure. Progressive taxaties introduced to
reduce inequalities but failed to do so. Thus iitespf high expectations the welfare state tooethito bring about an

efficient and equitable allocation of resources.
An Alternate Economic System: the Islamic EconomiS&ystem

There is a need for an economic system which is tbprovide all the elements needed for human-begiig
along with socio-economic justice. A system thaalide to achieve the goal of efficiency and eqtlitypugh appropriate
allocation of resources. The system should be tbimotivate the participants to follow the pringpland to keep the
interest of the society above their own self-inker&here is a need for a system where human bairgsonsidered to be
most important and the system should focus on huseargs rather than on the market or the state.atupeings should
be at the centre stage of the economic systemegsatie both the ends and means of an economiasy$teere is a need
for a money and banking system that supports andr@hasis on high rates of employment, need aatieh and broad-
based ownership of means of production and alsecesdinequities, conspicuous consumption and uregmpnt. These

desired principles are rooted in Islamic worldviamd strategy.

Islam specifies rules for social and economic @@ of the society. The foundation of Islamic eemics is
based on economic development and growth along sathial justice. In Islam, the economic policy @s secure the
satisfaction of basic needs for every individuaimptetely and to enable him to satisfy his luxuriesthe maximum
possible. Islam looks at every human being indigiurather than as the total of individuals wheelin the country. The
purpose of the economic policy in Islam is notd@se the standard of living in the country witheasuring the rights of
life for every individual completely. Nor is it juto provide means of satisfaction in the sociktgying people free to take
from such means as much as they can, without serdhie livelihood for each individual. In this resp, economic
principles of Islam deal with rules of resourcevadltion, production, exchange, distribution andsteitbution and thus if
these principles are incorporated in true lettet spirit we may get an ideal economic system assemed by Islam. The
central tenet of Islamic economics propagates ¢ualedistribution of resources for the developnthe different strata
of society and to maximize and utilize the talehalb individuals so that they can contribute todsdevelopment of the

society as a whole.

Islam relates the legislation to the individualstecure the right of livelihood and to secure thaities, while it
verifies that the society has a special way of e it takes into consideration what the sociégudd be, at the same time
it seeks to secure livelihood and to enable satigfluxuries. Thus the divine rules have securedsttisfaction of all of
the basic needs completely, for each and everyeditof the state. This is achieved by obliging eembable person to
work in order to earn and fulfill basic needs foecelf and dependents. Islam urges people to seek,the provision and

strive and it made striving to earn the provisiamepulsory. Islam also obliges the children or tleérhto support the
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parents if they are not able to work or obligesdtate treasury to do so, if there is nobody tgeupthem.

The rules that deal with the economy are based@e tprinciples; initial ownership, disposal of thenership
and distribution of wealth amongst the people. Wébard to the issue of ownership, it belongs ta\(swt). Property,
therefore, belongs to Allah (swt) alone and He fhatsmankind in charge of property, provided therthvit, and has given
them the right of owning it. The distribution of alth amongst the people is carried out naturalipubh the means of
ownership and contracts. The natural differencesrgnpeople in their abilities and in their tendescto satisfy their
needs result n variations in wealth distributionoag them. This may result in poor distribution awhcentration of
wealth in the hands of few. Islam has forbiddertwdation of wealth among wealthy only and has diég it to be
circulated amongst all the people. Islam also fisthioarding of gold and silver. It is believed ttie real cause of poverty

is wasteful and extravagant behaviour of the rinth @ot scarcity of resources.

Islam takes into account the disparity in the ptaisand mental abilities among the humans and tlagsmade
provisions to help the poor and the weak by comrmanthe wealthy to give to the needy. Islam hasrapteed the
livelihood for each citizen of the state and endutet the community does not fragment but remeafesive. There are
two matters that lead to misdistribution of wealfirst is circulation of wealth exclusively amorgetrich and the second
to deprive people from that wealth and prevent tifienm acquiring the means of circulation of thataltle. Shariah rules
are designed in a way that wealth is circulatedragaball without any exception. It is the state'sponsibility to provide

and fulfill one's need not only the temporarily suth that he is able to sustain over a long term.

Islam emphasizes that wealth is a blessing by teatGr to be used wisely to support the lives bbfamankind.
Extremes of wealth and poverty needs to be avo@hetithus prohibits overspending and waste. It $gess on the fact
that after moderate spending necessary to maiatanodest living standard, surplus must be retutoettie members of
the society who, for a variety of reasons, are len&a work and hence the resources they could hiaee to produce
income and wealth were utilized by the more aldlanh considers the more able as trustee-agentsrig these resources
on behalf of the less able. The less able get aeshathe income and wealth of the more able thhoagnetwork of
mandatory and voluntary levies. Islam prohibitsrdoay of money as it is believed that it damages éhtire economy.
Saving for a purpose is allowed but hoarding of ey some individuals with large fortunes iscilyi prohibited as this
leads to a fall in the standard of income and ecaugiide unemployment thus pushing people into pgvétowever, an

obligatory tax, zakat, is to be paid to the neddlga savings exceed a certain level

Islam also prohibits the give and take of any farvfrninterest and is referred to as riba and usuilgaRilso
includes the practice of taking property for anot®perty of the same type unequally. It is fodsd for a person to lend
something to another, and to expect more or lesg,for to receive something different in retuiithe settlement of the
loan or anything borrowed should be by the sameuaitnand the same type of goods borrowed, Inte@steker, can be
said to be the basis of capitalist economy andspkakey role even in socialist economy. Islam legghasis on the
sharing of loss and gain by all parties in a tratisa, unlike in the conventional systems where pagy receives a risk-
free return in the form of interest on their cap@ad the entire risk is borne by the borroweranslalso prohibits

speculation, gambling and short-selling.

In Islam, the concept of Vicegerency or khilafatsea the stature and position of all human beitglam places
higher emphasis on duties rather than on rights. [dgic behind this is if duties are fulfilled byeryone, self-interest is

automatically controlled and thus results in sagding the rights of every single human being. Hanb&ings are
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expected to submit to one and only God, Allah arerasponsible to Him for all their deeds in thisrld. Life is not
confined to this world except that this world iplace of trials and tests. The real destinatioalbfs the Hereafter and

there is no escape from accountability before God.

Islam lays emphasis on a three dimensional corafegiévelopment in Islam: individual or self-devetognt, the
physical development of the earth, and the devedspnof the human collectively. It is believed thetppiness and
fulfillment in a person’s life is only achieved Wwita full development of a person along all thremetisions.These
concepts result in greater unity and brotherhoodnahkind and also bring in more social equalityman's worth is
determined by his character and service to humaattyer than his worldly possessions. This redultseeping mutual
sacrifice and cooperation to fulfill the basic neesf all above one's own self-interest. It is engited in Quran that
resources are for the benefit of all mankind andust a few and hence needs to be utilized eqyitab the well-being of

all. The Quran has also mentioned clearly the fijltays of acquisition and disposal of resources.
CONCLUSIONS

It is true, that all contemporary economic systeaimains that while answering to the basic questiminwhat to
produce and how to produce, their objective is timgbin greater social and economic equity alonghveéconomic
development. However, none of them have been abkchieve its objective. In fact, it is observedttdisparities in
incomes are continuously increasing over the ydast in countries that have adopted capitalismgjadism or even the
welfare state. The countries have amassed enorwealth but have failed to provide social and ecoicamuity. Various
form of injustices are evident like starvation,adisiination, harassment etc. This has lead to a riee an economic
system where human being is regarded as most iemoand is at the centre of the economic systerh feitus on
reduction of inequality and unemployment. Econogriowth has to be accompanied by social equity. Ehfeund to be
the basis of Islamic economics. The belief is #lamembers of the society has same right on teeurees gifted by God.
More emphasis is given on duty rather than on sighor the upliftment of the downtrodden, it is thety of the privileged
to give them ample opportunities so that they cagoime self-sufficient. Charity is considered taatdeed praised by God
and that in turn gives great rewar@onomic equity is more explicitly emphasized itamsic finance as compared to
conventional finance. The reasons why Islamic faeaecores better than the conventional financentmmce financial
inclusion and bring in greater economic and scaiglity is because it is interest-free and the tillarp of Islam are risk-

sharing and redistribution of wealth.

Thus it is clear that Islamic economics lay greapkasis on socio-economic justice. It unambiguodsiglares
as its objective the eradication of inequalityustjce, exploitation and oppression of all formsisTbasically are the
drawbacks of the conventional economic systems lwitian be taken care of by the Islamic economicesysif

implemented with the right spirit.
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